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	TAX TIPS AND REMINDERS:
	
	

	
	
	    QUICK OVERVIEW - 2006

	
	
	    BC PERSONAL TAX RATES 

	· Income splitting with family members
	· The special $750,000 lifetime C.G. Exemptions
	    (FED. & PROV.) – Rounded

	
(with “Bonafide Services”)
	· Family corporations and/or family farms
	
	
	
	 Cap

	· Take advantage of low tax rates
	
	Taxable
	Tax
	Rate on
	Dividend
	Gain 

	· Take advantage of RRSP contributions
	
	

Income
	(Rounded)
	 Excess
	Rates
	Rates

	
	
	500            
	0
	0%
	(Ineligible)

0%
	0%

	
	
	10,000
	100
	15%
	0%
	

	· Part of income splitting (dividends/bonuses)
	· Maximum Amount: $19,000
	
	
	
	
	

	· Voting/non-voting shares for control
	        (18% of previous year’s “earned income”)
	15,000
	900
	21%
	0%
	7.5%

	· Reduce interruptions on death
	· To build a nest egg for retirement
	20,000
	2,100
	25%
	0%
	12.5%

	
	
	25,000
	3,400
	25%
	0%
	12.5%

	
	
	30,000
	4,500
	25%
	0%
	12.5%

	· Family members to be beneficiaries of trust
	
	
	
	
	
	

	· No need for proof of “bonafide services”
	· Tax deferral or outright write-off
	35,000
	5,600
	25%
	16%
	12.5%

	· Pre-fix taxes on death
	· Ask us about products currently available (yearly)
	40,000
	7,000
	31%
	16%
	16%

	
	
	45,000
	8,600
	31%
	16%
	16%

	
	
	50,000
	10,000
	31%
	16%
	16%

	· Salaries and/or bonuses to reduce corporation
	
	
	
	
	
	

	
taxable income to $400,000
	· Deduct your own
	60,000
	13,000
	31%
	16%
	16%

	· Pay dividends as required to satisfy additional
	· Deduct your children’s if they cannot use it
	
	
	
	
	

	
cash draws
	
	70,000
	16,000
	34%
	18%
	20%

	· “Threshold” dividends:  no tax
	
	80,000
	20,000
	40%
	26%
	

	
	
	
	
	
	
	

	
	
	85,000
	22,000
	40%
	26%
	20 %

	
	· Your accounting fees are deductible
	90,000
	24,000
	40%
	26%
	

	· Use of company cash by shareholder
	· Safety deposit box and investment advice services
	
	
	
	
	

	· No tax
	
	100,000
	28,000
	41%
	28%
	20%

	· Repayment program necessary
	
	200,000
	71,000
	44%
	32%
	22%

	
(with prescribed interest)
	
	300,000
	115,000
	44%
	32%
	22%

	

	· Crystallize losses to offset realized gains
	400,000
	159,000
	44%
	32%
	22%

	
	· Capital losses offset capital gains
	500,000
	202,000
	44%
	32%
	22%

	· Still have mortgage or other private loans
	· Losses carry back 3 years
	
	
	
	
	

	
where interest is not deductible?
	· Losses carry forward --- until used
	1,000,000
	421,000
	44%
	32%
	22%

	· Take steps to rearrange your affairs so that the 
	
	
	
	
	
	

	
interest will become deductible
	
	
	
	
	
	


· “The Smith Maneuver”

	
	· You are unique.  Your situation is unique
	
	
	
	
	

	
	· You owe it to yourself:  Plan
	

	· To freeze the estate of the parents
	· Talk to us
	

	· To pre-calculate taxes on death
	· Your Success Is Our Bottom Line
	

	· Gains from “freezing date” will accrue to 
	
	

	
children (or corporation or Trust)
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“Crystallize” Capital Gains








Family Corporation





RRSP





On Going Tax Planning Ideas





Interest Deductions





Gains vs Capital Losses





Home and Shares Purchase Loans





Carrying Charges





Tuition Fees





Salary vs Dividends





Other Tax Shelters





Family Trusts





Estate Freeze
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OUR SERVICES





More Profit!


Less Tax!


Let’s Talk!





“Your Success Is Our Bottom Line!”











_910600812

